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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

DIRECTORS REPORT

The Diredors have pleasure in submitting their report together with the audited financial statements of the
Group and of the Company for the financial year ended 31 Decenber 2009

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and the manufacture and sale of industrial
and domestic moulded plastic products. The principal activities of the subsidiary companies are disclosed in
Note 14 to the financia statements. There was no significant change in the nature of these activities during
thefinancia year.

RESULTS
Group Company
RM RM
Profit for the financial year 35,887,501 11,072,095
Attributable to:
Shareholders of the Company 35,886,183 11,072,095
Minority interest 1,318 -

35,887,501 11,072,095

DIVIDENDS

At the forthcoming Annual General Meding, a first and final dividend in resped of the financial year
ended 31 Decamber 2009 of 6.50% or 3.25 sen per ordinary share of RM0.50 each lessincome tax at 25%
based on the paid-up share capital, amounting to a dividend payable of RM6,793657 will be proposed for
shareholders approval. The financial statements for the current financial year do not refled this proposed
dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an
appropriation of retained profitsin the financia year ending 31 Decenber 2010



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

DIRECTORS REPORT (CONTINUED)

RESERVES AND PROVISIONS

All material transfers to or from reserves and provisions during the financial year are shown in the financial
statements.

DIRECTORS
The Diredors who have held office during the period sincethe date of the last report are as foll ows:

Dato’ Ng Boon Thong @ Ng Thian Hock

Dato’ Setia Abdul Halim bin Dato’ Haji Abdul Rauf
Milton Norman Ng KweelL eong

Malcolm Jeremy Ng Kwee Seng

Tan Jiu See

Mat Ripen bin Mat Elah

Ong KueeHwa

Tan Sri Dato’ Dr Sak Cheng Lum

Ooi Hock Guan

In accordance with Article 102 of the Company’s Articles of Association, Ong KueeHwa and Tan Sri Dato’
Dr Sak Cheng Lum retire by rotation at the forthcoming Annual General Meding and, being eligible, offer
themsealves for re-eledion.

In accordance with Sedion 1296) of the Companies Act, 1965 Dato’ Setia Abdul Halim bin Dato’ Haji
Abdul Rauf and Mat Ripen bin Mat Elah retire at the forthcoming Annual General Meding and, being
eligible, offer themselves for re-eledion.

DIRECTORS BENEFITS

During and at the end of the financial year, no arrangements subsisted to which the Company is a party,
being arrangements with the ojed or ohjeds of enabling Diredors of the Company to acquire benefits by
means of the acquisition of sharesin, or debentures of, the Company or any other body corporate.

Sincethe end of the previous financial year, no Diredor has recaved or beame entitled to recave a benefit
(other than diredors remuneration disclosed in the financial statements) by reason of a contract made by the
Company or a related corporation with the Diredor or with a firm of which he is a member, or with a
company in which he has a substantial financial interest.



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

DIRECTORS REPORT (CONTINUED)

DIRECTORS INTERESTS

According to the register of Diredors shareholdings, particulars of interests of Diredors who held office at
the end of the financial year in sharesin the Company and its related corporations are as foll ows:

Number of ordinary shares of
RM0.50 each in the Company

At At

1.1.2009 Additions Disposals 31.12.2009
Shareholdingsin the
name of the Diredor
Dato’ Ng Boon Thong @ Ng Thian Hock 43,297,066 4,095100 (26,000,000 21,392,166
Milton Norman Ng KweelL eong 3,817,300 1,900100 - 5,717,400
Malcolm Jeremy Ng Kwee Seng 1,950000 917,500 - 2,867,500
Tan Jiu See 85 - - 85
Sharehaldings in which the
Diredor is deaned to have an interest
Dato’ Ng Boon Thong @ Ng Thian Hock 149739574 9,309,300 - 159048874
Milton Norman Ng KweeLeong 183094540 8,866700  (26,000000 165961240
Malcolm Jeremy Ng KweeSeng 183094,540 8,866700  (26,000000 165961240

Number of ordinary shares of RM1.00 each
in Dalta Industries Sdn. Bhd. (*Dalta”)
At At

1.1.2009 Additions Disposals 31.12.2009
Sharehaldingsin the
name of the Diredor
Dato' Ng Boon Thong @ Ng Thian Hock 7,000,000 - - 7,000,000
Sharehaldings in which the
Diredor is deaned to have an interest
Dato' Ng Boon Thong @ Ng Thian Hock 1,600,000 - - 1,600,000



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

DIRECTORS REPORT (CONTINUED)

DIRECTORS INTERESTS (Continued)

By virtue of their interests in shares in the Company, Dato’ Ng Boon Thong @ Ng Thian Hock, Milton
Norman Ng Kwee Leong and Malcolm Jeremy Ng Kwee Seng are also deaned interested in shares in the
subsidiary companies to the extent that the Company has an interest.

Other than disclosed abowve, according to the register of Diredors shareholdings, the Diredors in office at
the end of the financial year did not hold any interest in shares in the Company or in sharesin its related
corporations during the financial year.

STATUTORY INFORMATION ONTHE FINANCIAL STATEMENTS

Before the income statements and bal ance sheds were made out, the Direcors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making
of allowance for doubtful debts and satisfied themselves that all known bad debts had been written off
and that adequate all owance had been made for doubtful debts; and

(b) to ensure that any current assts which were unlikely to realise in the ordinary course of businesstheir
values as shown in the acoounting records of the Group and of the Company had been written down to
an amount which they might be expeded so to realise.

At the date of thisreport, the Diredors are not aware of any circumstances:

(8 which would render the amounts written off for bad debts or the amount of the all owance for doubtful
debts in the financial statements of the Group and of the Company inadequate to any substantial

extent; or

(b) which would render the values attributed to current asts in the financial statements of the Group and
of the Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liahiliti es of
the Group and of the Company misleading or inappropriate.

No contingent or other liability has become enforceable or is likely to become enforceable within the period
of twelve months after the end of the financial year which, in the opinion of the Diredors, will or may affed
the ahility of the Group or of the Company to med their obligations when they fall due.

At the date of thisreport, there does not exist:

(8) any charge on the as=ts of the Group or of the Company which has arisen sincethe end of the financial
year which seaures the li abilit y of any other person; or

(b) any contingent liahility of the Group or of the Company which has arisen sincethe end of the financial
year.



Company No.: 8812-M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

DIRECTORS’ REPORT (CONTINUED)

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS (Continued)

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this
report or the financial statements which would render any amount stated in the financial statements
misleading.

In the opinion of the Directors:

(a) the results of the Group’s and of the Company’s operations during the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any
item, transaction or event of a material and unusual nature likely to affect substantially the results of the
operations of the Group or of the Company for the financial year in which this report is made.

HOLDING COMPANY

The Directors regard Dalta Industries Sdn. Bhd., a company incorporated in Malaysia, as the immediate and
ultimate holding company.

AUDITORS

The auditors, H.K. Phuah & Co., have expressed their willingness to continue in office.

Signed on behalf of the Board of Directors in accordance with their resolution dated
29 April 2010

I

MILTON NORMAN NG KWEE LEONG DATO’ SETIA ABDUL.HALIM
BIN DATO’ HAJI ABDUL RAUF
Managing Director Director



Company No.: 8812-M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS
Pursuant to Section 169(15) of the Companies Act, 1965

We, Milton Norman Ng Kwee Leong and Dato’ Setia Abdul Halim bin Dato’ Haji Abdul Rauf, being two of
the Directors of HIL. INDUSTRIES BERHAD, state that, in the opinion of the Directors, the accompanying
financial statements are drawn up in accordance with the provisions of the Companies Act, 1965 and
Financial Reporting Standards in Malaysia so as to give a true and fair view of the state of affairs of the
Group and of the Company as at 31 December 2009 and of the results and cash flows of the Group and of the
Company for the financial year ended on that date.

Signed on behalf of the Board of Directors in accordance with their resolution dated
29 April 2010 '

pp—— g/wf"‘

MILTON NORMAN NG KWEE LEONG DATO’ SETIA ABDUL HALIM
BIN DATO’ HAJI ABDUL RAUF

Managing Director Director

STATUTORY DECLARATION

Pursuant to Section 169(16) of the Companies Act, 1965

I, Milton Norman Ng Kwee Leong, being the Director primarily responsible for the financial management of
HIL INDUSTRIES BERHAD, do solemnly and sincerely declare that the accompanying financial statements
are, to the best of my knowledge and belief, correct and I make this solemn declaration conscientiously
believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed
MILTON NORMAN NG KWEE LEONG at

)
)

Klang in the State of Selangor Darul Ehsan ) >
)

o 29 APR 2010

Before me,

Lebuh Pinang Du2,
BC, Taman Mer,
got Darul Ehsan.

No. 7, Tingkat Bawah.
Pusat Perniagaan N
41050 Klang, Selan
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Company No.: 8812M

HIL INDUSTRIES BERHAD

(Incorporated in Malaysia)

INCOME STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009

Revenue
Cost of sales

Grossprofit

Other income

Sdli ng and marketing expenses
Administrative expenses

Other expenses

Operating profit
Finance osts

Profit before taxation
Taxation

Profit for the financial year

Attributable to:

Shareholders of the Company
Minority interest

Basic earnings per share
attributable to shareholders
of the Company (sen)

Note

)]

Group Company
2009 2008 2009 2008
RM RM RM RM
161,831,687 140432212 80,937,877 101,897,726
(107,962,162 (96999443  (60,255241) (70,897,819
53869525 43432769 20,682636  30,999907
1,075866 4,506,012 878073 586,564
(4167399 (4438235 (2917139  (4,429492)
(11,738855 (10,972162) (4952839  (5,909672)
(686976 (562090 (403189  (398380)
38352161 31,966294 13287543 20,848927
(45,265 (96,531) (45,265 (78,700
38,306896 31,869763 13,242278 20,770227
(2,419395  (4,129772 (2170183 (3,509,683
35887501 27,739991 11,072095 17,260544
35,886,183 27,724,019 11,072095 17,260544
1,318 15,972 - -
35887501 27,739991 11,072095 17,260544
12.88 9.95

The accompanying notes form an integral part of the financial statements.
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Company No.: 8812M

HIL INDUSTRIES BERHAD

(Incorporated in Malaysia)

BALANCE SHEETS AS AT 31 DECEMBER 2009

ASETS

Non-curre nt assts

Property, plant and equipment
Prepaid lease payments
Investment properties
Investmentsin

subsidiary companies
Goodwill

Current assts

Inventories

Property devel opment costs
Trade and other recevables
Tax remverable

Deposits with licensed banks
Cash and bank balances

TOTAL ASETS

Note

11
12
13

14
15

16
17
18

19
20

Group Company
2009 2008 2009 2008
RM RM RM RM
96,451,471 94,089074 64,701,286 63178275
4,084,262 4,190534 - -
23955722 23955722 - -

- - 20,055204 20,055204
4,932,358 4,932,358 - -
129423813 127,167,688 84,756490 83,233479
21,627,623 20972576 6,550,252 9,164,900
61,932492 61,835646 - -
69,190977 55182916 143926836 151,506,226

3,051,593 2,908623 196164 75,465
35524093 19180062 25171772 10454140
7,024,016 8,413148 1,531,029 372088
198350794 168492971 177376053 171572819
327774607 295660659 262132543 254,806,298
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

BALANCE SHEETS AS AT 31 DECEMBER 2009 (CONTINUED)

Note

EQUITY AND LIABILITIES
Equity attributable to

shareholders of the Company
Share @pita 21
Share premium
Revaluation reserve 22
Currency trandation reserve
Retained profits 23
Minority interest
Total equity
Non-curre nt liabili ties
Hire purchase li ahiliti es 24
Deferred tax li abiliti es 25

Group Company
2009 2008 2009 2008
RM RM RM RM
139357072 139357072 139357072 139357072
1,280872 1,280872 1,280872 1,280872
572385 572385 536,000 536,000
1,621,970 2,501,799 - -
123181,087 87,294,904 78,483642 67,411,547
266013386 231,007,032 219657586 208585491
3,219407 3,218089 - -
269232793 234225121 219657586 208585491
392133 675647 392133 675647
21,886668 21,497,007 6,723230 6,332543
22278801 22,172654 7,115363 7,008190
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

BALANCE SHEETS AS AT 31 DECEMBER 2009 (CONTINUED)

Note
Current liabilities
Trade and other payables 26
Hire purchase li ahiliti es 24
Provision for taxation
Bank overdrafts 27

Total liabilities

TOTAL EQUITY
AND LIABILITIES

Group Company
2009 2008 2009 2008
RM RM RM RM
35757864 37,620128 35076080 37,997,442
283514 287,442 283514 287,442
221635 427581 - -

- 927,733 - 927,733
36,263013 39262884 35359594 39212617
58,541,814 61,435538 42474957 46,220,807

327774607 295660659 262132543 254,806,298

The accompanying notes form an integral part of the financial statements.
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 200¢

Attributable to shareholders of the Company

Currency
Share Share Revaluation  trandation Retained Minority Total
capital premium reserve reserve profits Total interest equity
RM RM RM RM RM RM RM RM
At 1 January 2008 139357,072 1,280872 572,385 (218 59570885 200780996 3,202117 203983113
Group currency trandation differences - - - 2,502017 - 2,502017 - 2,502017
Net gains not reaognised in income statement - - - 2,502017 - 2,502017 - 2,502017
Profit for the financial year - - - - 27,724019 27,724,019 15972  27,739991
At 31 Decamber 2008 139357,072 1,280872 572,385 2,501,799 87,294904 231,007,032 3,218089 234225121

14




Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

, Attributable to shareholders of the Company

Currency
Share Share Revaluation  trandation Retained Minority Total
capital premium reserve reserve profits Total interest equity
RM RM RM RM RM RM RM RM
At 1 January 2009 139357,072 1,280872 572,385 2,501,799 87,294904 231,007,032 3,218089 234225121
Group currency trandation differences - - - (879829 - (879829 - (879829
Net losses not reaognised in income statement - - - (879829 - (879829 - (879829

Profit for the financial year

At 31 Decanber 2009

- - - 35886183 35886183

1,318 35887501

139357,072 1,280872 572385 1,621,970 123181087 266013386

3,219407 269232793

The accompanying notes form an integral part of the financial statements.
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009

F—— Non-distributable ——| Distributable

Share Share Revaluation Retained Totd
capital premium reserve profits equity
RM RM RM RM RM
At 1 January 2008 139357,072 1,280872 536000 50,151,003 191,324947
Profit for the financial year - - - 17,260544 17,260544
At 31 Decamber 2008 139357,072 1,280872 536000 67,411,547 208585491
At 1 January 2009 139357,072 1,280872 536000 67,411,547 208585491
Profit for the financial year - - - 11,072095 11,072,095
At 31 Decamber 2009 139357,072 1,280872 536000 78483642 219657586

The accompanying notes form an integral part of the financial statements.
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Company No.: 8812M

HIL INDUSTRIES BERHAD

(Incorporated in Malaysia)

CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009

OPERATING ACTIVITIES
Profit before taxation

Adjustmentsfor:

Amortisation of
prepaid lease payments
Bad debts written off
Depredation of property,
plant and equipment
Gain on disposal of property,
plant and equipment
Interest expense
Interest income
Inventories written down
Net unrealised
foreign exchange gains

Operating profit before
working capital changes

Working capital changes:

Inventories

Property devel opment costs
Trade and other recevables
Trade and other payables

Cash generated from operations
Tax paid
Tax recovered

Net cash flow from
operating activiti es

Note

Group Company
2009 2008 2009 2008
RM RM RM RM
38306896 31,869763 13242278 20,770227
106272 106272 - -
114783 26,639 - 26,639
9,933590 9,121,022 6,582,709 6,690581
(9,000 (2,970292 (9,000 (26,000
45,265 78,700 45,265 78,700
(702051 (734413 (446,309 (310929
1,915658 - 1,915658 -
(162195 (605553 (139425 (105635
49549218 36,892138 21,191,176 27,123583
(2570705 (7,877,349 698990  (4,480969
(96,846 (123105 - -
(13968188  (2,909464) 7,711,276 (2,251,789
(1,862264) (14,448204) (2,921,362 (6,481,940
31,051,215 11534016 26,680080 13908885
(2,380716 (3,7831749 (1,900195 (3,31534)
2,066 1,089 - -
28,672565 7,751,931 24779885 10593544
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Company No.: 8812M

HIL INDUSTRIES BERHAD

(Incorporated in Malaysia)

CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

INVESTING ACTIVITIES

Purchase of property,

plant and equipment
Proceels from

disposal of property,

plant and equipment
Expenditure incurred

on disposal of property,

plant and equipment
Purchase of

additional sharesin

subsidiary company
Withdrawal of pledged deposits

placed with li censed bank
Interest receved

Net cash flow from
investing activities

FINANCING ACTIVITIES

Hire purchase
principal repayments
Interest paid

Net cash flow from
financing activities

Note

Group Company
2009 2008 2009 2008
RM RM RM RM
(12,701,218 (13,320480 (8,105720  (7,289756)
9,000 8,327,861 9,000 26,000
- (145785 - -
: : : e
- 108319 - -
702,051 734,413 446,309 310929
(11,990167)  (4,295672 (7,650411) (6,952829
(287,442 (274,600 (287,442 (274,600
(45,265 (78,700 (45,265 (78,700
(332707 (353300 (332707 (353300
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

CASH FLOW STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

Note

NET INCREASE IN
CASH AND CASH
EQUIVALENTS

CASH AND CASH
EQUIVALENTS
AT BEGINNING OF
THE FINANCIAL YEAR

EFFECTS OF
FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH
EQUIVALENTS
AT END OF THE
FINANCIAL YEAR 28

Group Company
2009 2008 2009 2008
RM RM RM RM
16,349,691 3,102,959 16,796,767 3,287,415
26,665477 23,611,200 9,898495 6,611,080
(467,059 (48,682 7,539 -
42548109 26,665477 26,702,801 9,898495

The accompanying notes form an integral part of the financial statements.
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009

1. GENERAL INFORMATION

Hil Industries Berhad (“the Company” or “HIB”) is a public limited liability company, incorporated
and domiciled in Malaysia and li sted on the Bursa Malaysia Seauriti es Berhad.

The Diredors regard Dalta Industries Sdn. Bhd. (“Dalta”), a company incorporated in Malaysia, asthe
immediate and utimate holding company.

The address of the registered office of the Company is Lot 3, Jalan Lada Sulah 16/11, Sedion 16,
40000Shah Alam, Sdangor Darul Ehsan, Malaysia.

2. PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and the manufacture and sale of
industrial and domestic moulded plastic products. The principal activities of the subsidiary companies
are disclosed in Note 14. There was no significant change in the nature of these activities during the
financial year.

3.  SIGNIFCANT ACCOUNTING POLICIES

3.1 Basisof Preparation

The financial statements comply with the provisions of the Companies Act, 1965 and Financial
Reporting Standards in Malaysia.

The financial statements of the Group and of the Company have been prepared under the
historical cost convention modified to include the revaluation of certain land and buil dings and
investment in a subsidiary company, unless otherwise disclosed in the notes to the financial
statements. The Diredors have applied the transitional provisons of the International
Acoounting Standard No. 16 (Revised), Property, Plant and Equipment, issued by the Malaysian
Acoounting Standards Board, by virtue of which a reporting enterprise which does not adopt a
policy of revaluation is allowed to retain revalued amounts on the basis of their previous
revaluation (subjed to continuity in depredation policy and the requirement to write an asst
down to its recverable amount) if it does not further revalue such assts.

20



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.1 Basisof Preparation (Continued)

These financia statements are presented in Ringgit Malaysia (RM), which is the Company’s
functional currency.

3.2 Summary of Significant Accounting Policies

(@) Subsidiaries and Basis of consoli dation

Subsidiaries

Subsidiaries are entities, including unincorporated entities, controlled by the Group.
Control exists when the Group has the power to govern the financial and operating
policies of an entity so as to ohbtain benefits from its activities. In assessng contral,
potential voting rights that presently are exercisable are taken into account.

Basis of consoli dation

The consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as at the balance shed date. The financial statements of
the subsidiaries are prepared for the same reporting date as the Company.

Subsidiaries are consolidated from the date of acquisition, being the date on which the
Group obtains control, and continue to be consolidated until the date that such control
ceases. In preparing the consolidated financial statements, intragroup balances,
transactions and unrealised gains or losses are eliminated in full. Uniform acoounting
policies are adopted in the consolidated financial statements for li ke transactions and
eventsin similar circumstances.

Acquisitions of subsidiaries are acoounted for using the purchase method. The purchase
method of acocounting involves all ocating the cost of the acquisition to the fair value of
the assets acquired and liabiliti es and contingent liahiliti es assumed at the date of
acquisition. The cost of an acquisition is measured as the aggregate of the fair values, at
the date of exchange, of the assts given, liabiliti es incurred or assumed, and equity
instruments issued, plus any costs diredly attributable to the acquisition.

21



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(@) Subsidiaries and Basis of consolidation (Continued)

ii. Badsisof consolidation (Continued)

Identifiable assts acquired and liabilities and contingent liabiliti es assumed in a
business combination are measured initially at their fair values at the acquisition date,
irrespedive of the extent of any minority interest. The excessof the cost of acquisition
over thefair value of the Group's share of the identifiable net assets acquired at the date
of acquisition is refleded as goodwill. See the acocounting policy Note 3.2(f) on
goodwill . If the cost of acquisition is lessthan the fair value of the net assts of the
subsidiary acquired, the differenceis reamgnised dredly in the income statement.

Minority interest represent that portion of the profit or loss and net assts of a
subsidiary attributable to equity interests that are not owned, diredly or indiredly
through subsidiaries, by the parent. It is measured at the minorities' share of the fair
value of the subsidiaries’ identifiable assts and liabiliti es at the acquisition date and
the minorities' share of changes in the subsidiaries’ equity sincethat date.

The gain or losson disposal of a subsidiary is the difference between net disposal
proceals and the Group's share of its net assts as of the date of disposal and is

reagnised in the @mnsoli dated income statement.

(b) Property, plant and equipment

Property, plant and equipment are stated at cost or valuation lessaccumulated depredation

and accumulated impairment losses.

Subsequent costs are included in the asst’s carrying amount or remgnised as a separate
asst, as appropriate, only when it is probable that future emnomic benefits asociated with
the item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance are
charged to the income statement during the financial year in which they areincurred.

Freehold land is not depredated asit has an infinite life.
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Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(b) Property, plant and equipment (Continued)

(©

Surpluses arising on revaluation are credited to revaluation reserve. Any deficit arising from
revaluation is charged against the revaluation reserve to the extent of a previous surplus held
in the revaluation reserve for the same asst. In all other cases, a deaease in carrying
amount is charged to income statement.

All other property, plant and equipment are depredated on the straight line basis to write off
the cost of the assts, or the revalued amount, to their residual values over their estimated
useful lives. The principal annual rates used for this purpose are as foll ows:

Buildings 2.00%
Pant and machinery 7.50% - 25.00%
Motor vehicles, equipment and furniture  20.00% - 33.33%

Residual values and useful lives of assts are reviewed, and adjusted if appropriate, at each
balance shed date.

Gains and losses on disposals are determined by comparing proceels with carrying amount
and are reagnised in the income statement.

Leasehold land / Prepaid |ease payments

Leasehold land that normally has an indefinite economic life and title is not expeded to pass
to the leseeby the end of the lease term is treated as an operating lease. The payments made
on entering into or acquiring a leasehold land are accounted for as prepaid lease payments
and are amortised over the lease term in accordance with the pattern of benefits provided.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(d) Investment properties

(€

(f)

Investment properties are properties which are owned or held to earn rental income or for
capital appredation or for bath. These include land held for a currently undetermined future
use. Properties that are occupied by the companies in the Group are accounted for as owner-
occupied rather than as investment properties. Investment properties are stated at cost less
acaumulated depredation and accumulated impairment losses, consistent with the
acoounting policy for property, plant and equipment as gated in Note 3.2(b).

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expeded from its disposal. Any gains or loses on the retirement or disposal of an
investment property are reagnised in the income statement in the period in which they
arise.

Investments in subsidiary companies

Investments in subsidiary companies are stated at cost or valuation. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down
immediately to its remverable amount.

On disposal of an investment, the difference between net disposal proceals and its carrying
amount is charged/credited to the income statement.

Gooawill

Goodwill represents the excessof the cost of acquisition of subsidiaries over the fair value of
the Group's sare of the identifiable net assets at the date of acquisition.

Goodwill is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it may be impaired, and carried at cost less accumulated
impairment losses. Impairment losses on goodwill are not reversed. Gains and losses on the
disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill i s all ocated to cash-generating units for the purpose of impairment testing.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(9)

(h)

Impairment of assts

The carrying amounts of asts, other than those to which FRS 136 Impairment of Assts
does not apply, are reviewed at each reporting date to determine whether there is any
indication of impairment. An impairment lossis reagnised for the amount by which the
carrying amount of the asst exceals its recverable amount. The remverable amount is the
higher of an asst's fair value less costs to sdll and value in use. For the purposes of
asesgng impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Asts other than goodwill that suffered an
impairment are reviewed for posshlereversal of the impairment at each reporting date.

The impairment loss is charged to the income statement unless it reverses a previous
revaluation in which case it is charged to the revaluation surplus. Impairment losss on
goodwill are not reversed. In resped of other assets, any subsequent increase in reaverable
amount is recognised in the income statement unlessit reverses an impairment losson a
revalued asst in which caseit istaken to revaluation surplus.

Inventories

Inventories are stated at the lower of cost and net reali sable value. Cost is determined using
thefirst in, first out method.

The cost of raw materials and consumables includes the original cost of purchase and other
incidental costs required to kring the inventories to their present location and conditi on.

The cost of finished goads and work in progressincludes raw materials, dired labour, other
dired costs and an appropriate proportion of production overheads.

The cost of completed properties held for sale comprises cost associated with the acquisition
of land, dired costs and appropriate proportions of common costs.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(i)

0)

Property devel opment costs

Property development costs comprise all costs that are diredly attributable to development
activities or that can be all ocated on a reasonable basis to such activities.

When the outcome of the development activity can be reliably estimated, property
development revenue and expenses are reamgnised in the income statement by using the
stage of completion method. The stage of completion is measured by reference to the
proportion that property development costs incurred for work performed to date bear to the
estimated total property devel opment costs.

When the outcome of a development activity cannot be reliably estimated, property
development revenue is reagnised only to the extent of property devel opment costs incurred
that is probable will be recoverable, and property development costs on properties sold are
reagnised as an expense in the period in which they are incurred.

Any expeded losson a development projed is reagnised as an expense immediately.

Property development costs not reamgnised as an expense is recgnised as an asst and is
stated at the lower of cost and net reali sable value.

Where revenue remgnised in the income statement exceels hilli ngs to purchasers, the
balance is shown as accrued hilli ngs under current assts. Where hilli ngs to purchasers
excea revenue reagnised in the income statement, the balance is shown as progress
billi ngs under current liabiliti es.

Receavables

Recevables are carried at anticipated realisable values. An estimate is made for doubtful
debts based on areview of all outstanding amounts as at the balance shed date. Known bad
debts are written off and spedfic allowance is made for debts considered to be doubtful of
colledion.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(k)

()

(m)

(n)

Cash and cash equivaents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on
hand, deposits held at call with banks, other short term, highly liquid investments that are
readily convertible to known amounts of cash and which are subjed to an insignificant risk
of changesin value, and bank overdrafts.

Equity instruments

Ordinary shares are classfied as equity. Dividends on ordinary shares are remgnised in
equity in the period in which they are dedared.

Liabiliti es

Borrowings and trade and other payables are stated at cost.

Acoounting for hire purchase

Asgts financed by hire purchase agreements which transfer substantially al the risks and
rewards of ownership to the Group and to the Company are capitalised as property, plant
and equipment, and the corresponding obligations are treated as liabiliti es. Those assts
capitalised are depredated on the basis %t out in Note 3.2(b).

The interest element of the hire purchase instalments is reagnised as an expense in the
income statement over the term of the relevant hire purchase so as to produce a constant

periodic rate of charge on the remaining balance of the hire purchase obligations for each
acoounting period.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(0)

()

Borrowing costs

Borrowing costs diredly attributable to the acquisition, construction or production of
qualifying assets, which are assts that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assts, until such time as
the asts are substantiall y ready for their intended use or sale.

All other borrowing costs are recognised in the income statement in the period in which they
areincurred.

Income taxes

Tax on the profit or lossfor the financial year comprises current and deferred tax. Income
tax is reagnised in the income statement except to the extent that it relates to items
reagnised dredly in equity, in which case it isreamgnised in equity.

Current tax expense is the expeded tax payable on the taxable income for the financial year,
using tax rates enacted or substantially enacted at the balance shed date, and any adjustment
to tax payablein resped of previous financial years.

Deferred tax is provided, using the liahility method, on temporary differences arising
between the amounts attributed to assts and liabiliti es for tax purposes and their carrying
amounts in the financial statements. Deferred tax is not remgnised if the temporary
difference arises from goodwill or negative goodwill or from the initial reagnition of an
asst or liahility in a transaction which is not a businesscombination and at the time of the
transaction, affeds neither acocounting profit nor taxable profit. The amount of deferred tax
provided is based on the expeded manner of realisation or settlement of the carrying
amounts of assts and liabiliti es, using tax rates enacted or substantially enacted at the
balance shed date.

A deferred tax ast is reagnised only to the extent that it is probable that future taxable
profits will be avail able against which the asst can be utili sed.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(q) Employeebenefits

(r)

Short term benefits

Salaries, wages, bonuses and social seaurity contributions are recognised as an expense
in the year in which the associated services are rendered by employeses.

Defined contribution plans

The Group's and the Company's contributions to defined contribution plans are
reamgnised as an expense in the income statement as incurred.

Revenue reagnition

Income from sale of products and performance of services

Sales are reagnised upon deivery of products and customer acceptance if any, or
performance of services, net of sales tax, discounts and returns.

Sale of completed properties

Sales are reaognised upon the signing of the sale and purchase contracts and deli very of
vacant possesson.

Revenue from property |l€etting

Rental income from properties is recognised in the income statement on a straight-line
basis over the term of the lease. Lease incentives granted are reamgnised as an integral
part of the total rental income, over the term of the lease.

Interest income

Interest income is recognised in the income statement as it accrues, taking into acoount
the dfediveyield on the asst.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2 Summary of Significant Accounting Policies (Continued)

(s) Foreign currencies

Transactions and balances

Foreign currency transactions are trandated into the functional currency using the
exchange rates prevaili ng at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the trandation at
year-end exchange rates of monetary assts and liabiliti es denominated in foreign
currencies are reagnised in the income statement.

Group companies

The results and financial position of all the group entities (none of which has the
currency of a hyperinflationary economy) that have a functional currency different from
the presentation currency are translated into the presentation currency as foll ows:

assts and liabiliti es for each balance shed presented are trandated at the closing
rate at the date of that balance shesd;

income and expenses for each income statement are translated at average exchange
rates (unless this average is not a reasonable approximation of the cumulative
effed of the rates prevailing on the transaction dates, in which case income and
expenses are trandlated at the rate on the dates of the transactions); and

al resulting exchange differences are reamgnised as a separate component of
equity.

On consolidation, exchange differences arising from the trandation of the net
investment in foreign operations are taken to shareholders equity. When a foreign
operation is partially disposed of or sold, exchange differences that were recorded in
equity are reaognised in the income statement as part of the gain or losson sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are
treated as assts and li ahiliti es of the foreign entity and trandated at the dosing rate.

30



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.3 Changesin acoounting poli cies and future acoounting standards

At the date of authorisation of these financial statements, the following new FRSs and
Interpretations, and amendments to certain Standards and Interpretations were issued but not yet
eff ective and have not been appli ed by the Group and the Company:

Effedive for financial periods beginning on or after 1 July 2009

FRS8 Operating Segments

Effedive for financial periods beginning on or after 1 January 201Q

FRS 4 Insurance Contracts

FRS7 Financial Instruments: Disclosures

FRS 101 Presentation of Financial Statements (revised)

FRS 123 Borrowing Costs

FRS 139 Financial Instruments: Reaogniti on and Measurement

Amendment to FRS 2 Share-based Payment: Vesting Conditi ons and Cancdl ations
Amendmentsto FRS 1 First-time Adoption of Financial Reporting Standards and
and FRS 127 Consoli dated and Separate Financial Statements: Cost of an
Investment in a Subsidiary, Jointly Controll ed Entity or Associate
Amendmentsto FRS 132 Financial Instruments: Presentation

Amendmentsto Financial Instruments: Reaogniti on and
FRS 139 FRS7 and Measurement, Didlosures and
IC Interpretation 9 Reassesanent of Embedded Derivatives
Improvement to Improvement to FRSs (2009
FRSs 2009
IC Interpretation 9 Reassesanent of Embedded Derivatives
IC Interpretation 10 Interim Financial Reporting and Impairment
IC Interpretation 11 FRS 2 - Group and Treasury Share Transactions
IC Interpretation 13 Customer Loyalty Programmes
IC Interpretation 14 FRS 119- The Limit on a Defined Benefit Ass,

Minimum Funding Requirements and their Interaction
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.3

34

Changes in acoounting poli cies and future accounting standards (Continued)

Effedive for financial periods beginning on or after 1 July 201Q

FRS1 FRS 1 First-time Adoption of Financial Reporting Standards
FRS3 BusinessCombinations (revised)
FRS 127 Consoli dated and Separate Financial Statements (amended)

Amendmentsto FRS 2 Share-based Payment
Amendmentsto FRS 5 Non-current Assets Held for Sale and Discontinued Operations
Amendmentsto FRS 138 Intangible Assts

Amendmentsto IC Reasesanent of Embedded Derivatives
Interpretation 9

IC Interpretation 12 Service Concesgon Arrangements

IC Interpretation 15 Agreements for the Construction of Real Estate

IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17 Distributions of Non-cash Asts to Owners

The Group and the Company plan to adopt the abowve pronouncements when they becme
effedive in the respedive financial period.

The Group and the Company are exempted from disclosing the possble impact, if any, to the
financial statements upon theinitial application of FRS 7 and FRS 139

The other pronouncements are expeded to have no significant impact on the financial statements
of the Group and of the Company upon their initial application except for the changes in
disclosures arising from the adoption of FRS 8.

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
asumptions that affed the application of accounting policies and the reported amounts of assts,
li abiliti es, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to acoounting

estimates are reagnised in the period in which the estimate is revised and in any future periods
affeded.
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4. REVENUE
Group Company
2009 2008 2009 2008
RM RM RM RM
Sale of goods 160148518 138982378 80,937,877 101,897,726
Services rendered 173669 123984 - -
Sale of completed property 195325 - - -
Rental income from
land and buil dings 1,314,175 1,325850 - -
161,831,687 140432212 80,937,877 101,897,726
5.  PROFT BEFORE TAXATION
Group Company
2009 2008 2009 2008
RM RM RM RM
Profit before taxation is
arrived at after charging/(crediting):
Employeebenefits
expense (Note 6) 18821839 20,918591 14426656 17,218234
Non-exeautive diredors
remuneration (Note 7) 7,500 7,500 7,500 7,500
Amortisation of prepaid
|ease payments (Note 12) 106272 106272 - -
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Auditors remuneration
Bad debts written off
Depredation of property,
plant and equipment
Gain on disposal of

property, plant and equipment

Hire of plant and machinery

Interest expense on:

— Bank overdrafts

— Short term borrowings
— Hire purchase

Interest income
Inventories written down

Net foreign exchange loses/(gains):

— Resalised

— Unresalised

Rental expense for
land and buil dings

Rental income from
land and buil dings

PROFIT BEFORE TAXATION (Continued)

Group Company
2009 2008 2009 2008
RM RM RM RM
81,065 59,683 23500 23500
114,783 26,639 - 26,639
9,933590 9,121,022 6,582,709 6,690581
(9,000 (2,970292) (9,000 (26,000
- 476361 - -
10,051 21,466 10,051 21,466
- 9,178 - 9,178
35,214 48,056 35,214 48,056
(702051) (734413 (446309 (310929
1,915658 - 1,915658 -
183751 196719 186,269 149994
(162195 (605553 (139425 (105635
1,471,241 177,205 477278 481,552
; - (144000 (144000
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6. EMPLOYEEBENEFITS EXPENSE

Group Company

2009 2008 2009 2008

RM RM RM RM
Salaries, bonuses and all owances 14,767,698 17,109516 11,247,741 14,194,752
Contributionsto

defined contribution plans 1,096567 1,455932 925731 1,061,177

Social searity contributions 532273 283779 95,732 114,025
Other employeebenefits 2,425301 2,069364 2,157,452 1,848280

18,821,839 20918591

14426656 17,218234

Included in employee benefits expense of the Group and of the Company are exeautive diredors
remuneration amounting to RM940,749 (2008 RM882880) and RM740821 (2008 RM672984)

respedively as further disclosed in Note 7.

7. DIRECTORS REMUNERATION

Group Company
2009 2008 2009 2008
RM RM RM RM

Exeautive diredors

remuneration (Note 6):
— Non-fee enoluments 940,749 882880 740821 672984
Non-exeautive diredors

remuneration (Note 5):
—Fees 7,500 7,500 7,500 7,500
Total diredors

remuneration (Note 29) 948249 890,380 748321 680484
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8. TAXATION

Malaysian income tax:

- current financial year
- (over)/underprovision in
previous financial years

Deferred tax (Note 25):

- relating to arigination and
reversal of temporary differences
- relating to change in tax rate

Group Company
2009 2008 2009 2008
RM RM RM RM
2,037,490 3,495629 1,787,252 3,111,960
(7,756 237529 (7,756 -
2,029734 3,733158 1,779496 3,111,960
633261 616502 634,246 617,531
(243600 (2198898 (243559 (219808
389661 396614 390687 397,723
2,419395 4,129772 2,170183 3,509,683

Domestic current income tax is calculated at the statutory tax rate of 25% (2008 26%) of the estimated
asessble profit for the financial year. The computation of deferred tax as at 31 December 2009 has

refleded these changes.
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8. TAXATION (Continued)

The eplanation of the relationship between tax expense and profit before taxation is as foll ows:

Numerical reoncili ation
of effedive tax expense

Profit before taxation

Taxation at Malaysian statutory
tax rate of 25% (2008 26%)

Tax effed of:

- different tax rate for
first RM500,000at 20%
for subsidiary companies
- income not subjed to tax
- expenses not deductible
for tax purposes
- utili sation of
reinvestment all owances
- utili sation of previoudy

unrecognised capital all owances

- utili sation of previoudy
unreaognised tax losses

Deferred tax assts not recognised

during thefinancial year
Reversal of previousy

unreagnised deferred tax assts

Effed of changein tax rate on

opening balance of deferred tax

(Over)/Underprovision
of Malaysian income tax
in previous financial years

Tax expense
for thefinancial year

Group Company
2009 2008 2009 2008
RM RM RM RM
38306896 31,869763 13242278 20,770227
9,576724 8,286,138 3,310570 5,400,259
- (2,044,459 - -
(6,060,506 (563504 (34,856 (27,465
320301 394,262 267,029 329599
(1,121,245  (1,972902 (1,121,245  (1,972902
(9,918 (8,918 - -
(41,358 - - -
7,960 24,506 - -
(1,207 (2,992 - -
(243600 (2198898 (243559 (219808
(7,756 237529 (7,756 -
2,419395 4,129772 2,170183 3,509,683
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10.

EARNINGS FER SHARE

Basic earnings per share is calculated by dividing profit for the financial year attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares in issue during the
financial year.

Group
2009 2008
Profit for the financial year attributable
to ardinary shareholders of the Company (RM) 35886183 27,724,019
Weighted average number of ordinary sharesin isaue 278714144 278714144
Basic earnings per share (sen) 12.88 9.95

As at the end of the current financial year, the Company does not have any dil utive potential ordinary
shares. Accordingly, the dil uted earnings per shareis not presented.

DIVIDENDS

At the forthcoming Annual General Meding, afirst and final dividend in resped of the financial year
ended 31 December 2009 of 6.50% or 3.25 sen per ordinary share of RM0.50 each lessincome tax at
25% based on the paid-up share capital, amounting to a dividend payable of RM6,793657 will be
proposed for shareholders approval. The financial statements for the current financial year do not
refled this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in
equity as an appropriation of retained profitsin the financial year ending 31 Decamber 2010
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11

PROPERTY, PLANT AND EQUIPMENT

GROUP

2009

Net bodk value

At 1 January 2009
Additions
Redasdfication
Depredation charge
Currency trandation
differences

At 31 Decamber 2009

At 31 Decamber 2009

Cost
Valuation
Accumulated depredation

Net bodk value

Motor
vehicles,
Freehold Plant and equipment
land Buildings  machinery and furniture Total
RM RM RM RM RM
4136968 24,408528 60,775777 4,767,801 94,089074
- - 11,240838  1,460380 12701218
- - (137,137 137,137 -
- (621,023 (7,384325 (1,928242  (9,933590
- - (373367 (31,864 (405231
4136968 23787505 64,121,786  4,405212 96,451,471
4136968 27,018362 107,451,611 17,789893 156396834
- 4,032815 - - 4,032815
- (7,263672) (43329825 (13,384,681) (63978179
4136968 23787505 64,121,786  4,405212 96,451,471
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11 PROPERTY, PLANT AND EQUIPMENT (Continued)

GROUP

2008

Net bodk value

At 1 January 2008
Additions

Transfer to investment

properties (Note 13)
Disposals
Depredation charge
Currency trandlation

differences

At 31 Decamber 2008

At 31 Decanber 2008

Cost
Valuation

Accumulated depredation

Net bodk value

Motor
vehicles,
Freehold Plant and equipment
land Buildings  machinery and furniture Total
RM RM RM RM RM
30152522 28181504 53154668 5,017,729 116506423
- - 11,571,268  1,749212 13320480
(20,803770) (3,151,952 - - (23955722
(5,211,784 - - - (5,211,784
- (621,024 (6,349947 (2,150051) (9,121,022
- - 2,399,788 150911 2,550,699
4136968 24,408528 60,775777 4,767,801 94,089074
4136968 27,018362 97,790842 16,240524 145186696
- 4,032815 - - 4,032815
- (6,642649 (37,015065 (11,472723 (55130437
4136968 24,408528 60,775777 4,767,801 94,089074
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11 PROPERTY, PLANT AND EQUIPMENT (Continued)

COMPANY

2009

Net bodk value

At 1 January 2009
Additions
Redasdfication
Depredation charge

At 31 Decamber 2009

At 31 Decamber 2009

Cost
Valuation

Accumulated depredation

Net bodk value

Motor
vehicles,
Plant and equipment
Buildings  machinery and furniture Total
RM RM RM RM

24408528 35945735  2,824012 63178275
- 7,572,665 533055 8,105720

- (137,137 137,137 -
(621,023 (4,513457) (1,448229 (6,582709
23787505 38867806  2,045975 64,701,286
27,018362 73747838 13651827 114418027
4,032815 - - 4,032815
(7,263672 (34,880032 (11,605852 (53,749556)
23787505 38867806  2,045975 64,701,286
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11 PROPERTY, PLANT AND EQUIPMENT (Continued)

COMPANY

2008

Net bodk value

At 1 January 2008
Additions
Depredation charge

At 31 Decamber 2008

At 31 Decanber 2008

Cost
Valuation

Accumulated depredation

Net bodk value

Motor
vehicles,
Plant and equipment
Buildings  machinery and furniture Total
RM RM RM RM

25029552 33516862 4,032686 62579100
- 6,667,671 622,085 7,289,756
(621,024 (4,238798 (1,830759 (6,690581)
24408528 35945735  2,824012 63178275
27,018362 67,259784 12980772 107258918
4,032815 - - 4,032815
(6,642649 (31,314,049 (10156760 (48113458
24408528 35945735  2,824012 63178275
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11

PROPERTY, PLANT AND EQUIPMENT (Continued)

Plant and machinery of the Group and of the Company with a carrying value of RM Nil (cost is
RM946,611) were disposed of during the arrent financial year for atotal consideration of RM9,000.

The buil dings of the Company are located on its subsidiary companies’ land.

Certain buildings were revalued by the Diredors in 1992 based on market value determined by the
Government’s valuers and approved by the Capital Issues Committee in connedion with the
Company’s listing exercise. The valuations have not been updated since then as the Diredors have not
adopted a policy of regular revaluation. In acoordance with the transitional provisions of International
Acoounting Standard No. 16 (Revised), Property, Plant and Equipment, these properties continue to be
stated on the basis of their 1992valuations.

Group Company
2009 2008 2009 2008
RM RM RM RM
Net bodk values of revalued
buil dings had these assts
bee carried at cost less
accumulated depreaation 24149373 24,781,977 24149373 24,781977

Included in property, plant and equipment of the Group and of the Company are motor vehicles
acquired under hire purchase with a net bodk value of RM300,543 (2008 RM751,154).
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12. PREPAID LEASE PAYMENTS

Group

2009 2008

RM RM
Short term leasehold land
Cost/Valuation
At 1 January/31 December 5,887,188 5,887,188
Amortisation
At 1 January 1,696,654 1,590,382
Amortisation for the financial year (Note 5) 106,272 106,272
At 31 Decanber 1,802926 1,696,654
Carrying anourt 4,084,262 4,190534

The short term leasehold land was revalued by the Diredorsin 1992based on market value determined
by the Government’s valuers and approved by the Capital 1saies Committee in connedion with the
Company’s listing exercise as disclosed in Note 11. The valuation has not been updated since then as
the Diredors have not adopted a policy of regular revaluation. In accordance with the transitional
provisions of International Acoounting Standard No. 16 (Revised), Property, Plant and Equipment, the
land continues to be stated on the basis of its 1992val uation.

Group
2009 2008
RM RM
Net bodk value of the revalued short term leasehold land
had it been carried at cost lessaccumulated amortisation 708456 726978
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

13. INVESTMENT PROPERTIES

Freehold land and buil dings at cost

At 1 January
Transfer from property, plant and equipment (Note 11)

At 31 Decanber

Fair value of the freehold land
and buil dings (Based on the Diredors appraisal)

14. INVESTMENTSIN SUBSIDIARY COMPANIES

Unquoted shares - At 1992valuation
- At cost

Group
2009 2008
RM RM
23955722 -

- 23955722
23955722 23955722
22,287,000 22,287,000

Company
2009 2008
RM RM
5,181,704 5,181,704
14873500 14,873500
20,055204  20,055204

The unquoted shares in a subsidiary company were revalued by the Diredors in 1992 in conjunction
with the Diredors valuation of property, plant and equipment and the leasehold land based on market
value determined by the Government’s valuers and approved by the Capital Issuies Committee in
connedion with the Company’s listing exercise as disclosed in Note 11 and Note 12. It was not the
intention of the Diredors then to adopt a policy for revaluation of its long term investments in
subsidiary companies at regular intervals. Accordingly, the Company continues to state its investment

in unquoted shares of a subsidiary company at its 1992valuation.
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FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

14. INVESTMENTSIN SUBSIDIARY COMPANIES (Continued)

The subsidiary companies are as foll ows:

Group's

Name effedive interest

2009 2008
Hil Assmbly Services Sdn. Bhd. 51% 51%
Hil Automation Sdn. Bhd. 51% 51%
Hil Automotive 100% 100%

Components Sdn. Bhd.

Hil Properties Sdn. Bhd. 100% 100%
Hil Sales & Marketing Sdn. Bhd. 100% 100%
Hil graphics Sdn. Bhd. 100% 100%
|ziba Sdn. Bhd. 100% 100%
Nada Mestika Sdn. Bhd. 100% 100%
Sedar Makmur Sdn. Bhd. 100% 100%
Solsius Technology Sdn. Bhd. 80% 80%
Supreme Logic Sdn. Bhd. 100% 100%
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Principal activities

Investment holding,
manufacture and sale of
industrial and domestic
moulded plastic products,
and sub-assmbly of
plastic-related products

Investment holding

Dormant

Investment holding and
property devel opment

Sales and marketing

Sub-assmbly of
plastic-related products

Property holding

Investment holding
and property holding

Property management

Mould making and
predsion metal stamping

Property holding
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

14. INVESTMENTSIN SUBSIDIARY COMPANIES (Continued)

Group's
Name effedive interest Principal activities
2009 2008

Subsidiary company of

Hil Assmbly Services Sdn. Bhd.
Antaforce Engineering Sdn. Bhd. * 41% 41% Dormant
Subsidiary company of

Hil Automation Sdn. Bhd.

Hil Technology Sdn. Bhd. 41% 41% Designing and assembling
industrial machinery and
equipment for the purpose
of factory automation

Subsidiary companies of

Hil Properties Sdn. Bhd.

Pembinaan Laksamana Sdn. Bhd. 100% 100% Property devel opment
and property management

Satu Tunas Sdn. Bhd. 100% 100% Property investment
and investment holding

Tunas Pasti Sdn. Bhd. 100% 100% Housing development
and investment holding

Subsidiary company of

Hil Sales & Marketing Sdn. Bhd.
Hil Predsion Plastic 100% 100% Researching, designing,
Tedhnology (Suzhou) Co., Ltd. * manufacturing and selli ng

any kind of predsion
moulds and relevant
plastic products, and
providing relevant services
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14. INVESTMENTSIN SUBSIDIARY COMPANIES (Continued)

Group's
Name effedive interest Principal activities
2009 2008

Subsidiary company of

Hil graphics Sdn. Bhd.
HCY Predsion 100% 100% Dormant

Mould & Die Sdn. Bhd.
Subsidiary company of

Satu Tunas Sdn. Bhd.
AMJ Construction Sdn. Bhd. 100% 100% Property devel opment

and investment holding

*  Audited by firms other than H.K. Phuah & Co.

All the subsidiary companies listed abowe are incorporated in Malaysia except for Hil Predsion Plastic
Tedhnology (Suzhou) Co., Ltd., which isincorporated in the People' s Republi ¢ of China.

15, GOODWILL

Group
2009 2008
RM RM
Cost
At 1 January/31 Deceamber 4,932,358 4,932,358
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16.

17.

INVENTORIES
Group Company
2009 2008 2009 2008
RM RM RM RM
At cost
Raw materials 6,844,040 7,545759 2,170,785 3,5635301
Work in progress 6,964,373 4,352,232 1,015358 989273
Finished goods 4,696,106 6,127,820 3,364,109 4,640,326
Consumables 263403 - - -
Completed properties held for sale 2,859701 2,946,765 - -
21,627,623 20972576 6,550,252 9,164,900
PROPERTY DEVELOPMENT COSTS
Group
2009 2008
RM RM

At 1 January:
- freenold land 50,497,684 50,497,684
- development costs 11,337,962 11,214,857

61,835646 61,712541
Development costs incurred during the financial year 96,846 123105
At 31 Decanber 61,932492 61,835646
Analysed asfoll ows:
- freenold land 50,497,684 50,497,684
- development costs 11,434808 11,337,962

61,932492 61,835646
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18.

TRADE AND OTHER RECEIVABLES

Group Company
2009 2008 2009 2008
RM RM RM RM
Traderecevables
Third parties 55612601 37,928963 20199483 23408969
Less Allowancefor doubtful debts (341,316 (461,701 (312789 (4331749
55,271,285 37,467,262 19886694 22975795
Other recavables
Amount due from related parties:
- Subsidiary companies - - 115623650 116387278
- Related company - 502 - -
- 502 115623650 116387278
Deposits 491,959 1,243232 70,415 71,688
Prepayments 1,879004 1,834,704 575130 769134
Other recevables 11548729 14,637,216 7,770947  11,302331
13919692 17,715654 124040142 128530431
69190977 55182916 143926836 151506226
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18.

19.

20.

TRADE AND OTHER RECEIVABLES (Continued)

(@ Traderecevables

The Group's normal trade credit terms range from 14 to 90 days. Other credit terms are assessed
and approved on a case-by-case basis.

(b)  Amount due from related parties

The amount due from all related parties are interest freg unseaured and have no fixed terms of
repayment.

Detail s of related party transactions are disclosed in Note 29.

DEPOSITSWITH LICENSED BANK'S

The effedive interest rate for deposits with licensed banks at the end of the financial year ranges from
0.31% to 2.70% (2008 2.25% to 3.50%).

The maturity period of the deposits with licensed banks at the end of the financial year is within 12
months (2008 within 12 months).

CASH AND BANK BALANCES

Cash and bank balances of the Group at the balance shed date include bank balances held under
Housing Development Accounts (opened and maintained under Sedion 7A of the Housing
Development (Control and Licensing) Act 1966 amounting to RM377 (2008 RM893369) that may
only be used in accordancewith the said Act.
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21

22,

23.

SHARE CAPITAL
Group and Company
Number of ordinary shares
of RM0.50 each Amount
2009 2008 2009 2008
RM RM

Authorised 400000000 400,000,000 200000000 200000000
Isaued and fully paid 278714144 278714144 139357072 139357072

REVALUATION RESERVE

The revaluation reserve arose from the revaluation of certain land and buil dings and the Company’s
investment in a subsidiary company as mentioned in Note 11, Note 12 and Note 14.

RETAINED PROFITS

Prior to the year of asesanent 2008 Malaysian companies adopted the full imputation system. In
accordance with the Finance Act 2007 which was gazetted on 28 December 2007, companies shall not
be entitled to deduct tax on dividend paid, credited or distributed to its shareholders, and such
dividends will be exempted from tax in the hands of the shareholders (“single tier system”). However,
there is a transitional period of six years, expiring on 31 Decanber 2013 to al ow companies to pay
franked dividends to their shareholders under limited circumstances. Companies also have an
irrevocable option to disregard their accumulated tax credits under Sedion 108 of the Income Tax Act
1967 (“Sedion 108 balance’) and opt to pay dividends under the single tier system. The change in the
tax legidation also provides for the Sedion 108 balance to be locked-in as at 31 Decamber 2007 in
acoordancewith Sedion 39 of the Finance Act 2007.
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23

24,

RETAINED PROFITS (Continued)

The Company did not eled for the irrevocable option to disregard the Sedion 108 balance
Accordingly, during the transitional period, the Company may utili se the credits in the Sedion 108
balance as at 31 Decanber 2007 to distribute cash dividend payments to ordinary shareholders as
defined under the Finance Act 2007. As at 31 Decenber 2009 the Company has sufficient tax credits
in the tax exempt acoount and in the Sedion 108 balance to pay franked dividends amounting to
approximately RM74,569700 out of its retained profits. If the balance of the retained profits of
RM3,913942 were to be distributed as dividends, the Company may distribute such dividends under
thesingle tier system.

HIRE PURCHASE LIABILITIES
Group and Company
2009 2008
RM RM
Future minimum hire purchase payments:
- not later than one year 305900 322656
- later than one year and not later than five years 407,550 713450
713450 1,036106
Future interest charges (37,803 (73,017
Present value of hire purchase li abiliti es 675647 963089

53



Company No.: 8812M

HIL INDUSTRIES BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

24. HIRE PURCHASE LIABILITIES (Continued)

Non-current

- later than one year and not later than five years

Current

- hot later than one year

Group and Company

2009 2008
RM RM
392133 675647
283514 287,442
675647 963089

The hire purchase is subjed to a fixed interest rate ranging from 2.23% to 2.30% (2008 2.23% to

2.30%).

25, DEFERRED TAX LIABILITIES

Group Company
2009 2008 2009 2008
RM RM RM RM
At 1 January 21,497,007 21,100393 6,332543 5,934,820
Reaognised in
income statement (Note 8) 389661 396,614 390687 397,723
At 31 Decamber 21,886668 21,497,007 6,723230 6,332543
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25. DEFERRED TAX LIABILITIES (Continued)

Deferred tax assets and li abiliti es are offset when there is alegally enforceable right to set off current
tax assts against current tax liabilities and when the deferred taxes relate to the same taxation
authority.

The recognised deferred tax liabiliti es/(assets) arein resped of the foll owing:

Group Company

2009 2008 2009 2008
RM RM RM RM

Tax effed of:

- excessof capital all owances

over the crresponding

bodk depreaation 6,727,788 6,336,902 6,723230 6,332,543
- the difference between fair value

of land and their carrying values 15163403 15163403 - -

- unabsorbed capital all owances (3,195 (3,299 - -
- unutili sed tax losses (1,328 - - -
Net 21,886668 21,497,007 6,723230 6,332543

Deferred tax assts have not been reagnised in resped of the foll owing items:

Group
2009 2008
RM RM
Temporary differences arising from
excessof bodk depredation over capital all owances - 4,831
Unabsorbed capital all owances 15,389 39,673
Unutili sed tax losses 1,308114 1,457,090

1,323503 1,501,594
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26. TRADE AND OTHER PAYABLES

Group Company
2009 2008 2009 2008
RM RM RM RM
Trade payables
Third parties 21,230680 25726740 8,027,518 12852510
Other payables
Amount dueto related parties:
- Subsidiary companies - - 15,347,337 15,891,158
- Related company 78,840 - - -
- Other related party - 750000 - -
78,840 750,000 15347337 15891158
Accruals 7,846,686 2,501,168 6,283353 1,796,206
Other payables 6,601,658 8,642,220 5,417,872 7,457,568
14527184 11,893388 27,048562 25144932
35,757,864 37,620128 35076080 37,997,442

(8 Trade payables

Trade payables are non-interest bearing and the normal trade credit terms granted to the Group
are 30t0 90 days.
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26. TRADE AND OTHER PAYABLES (Continued)

(b)  Amount dueto related parties

The amount due to all related parties are interest free unseaured and have no fixed terms of

repayment.

The other related party was Bukit Cagak Development Sdn. Berhad.

The related company refersto a subsidiary of Dalta.

Detail s of related party transactions are disclosed in Note 29.

27. BANK OVERDRAFTS

The unseaured bank overdrafts of the Group and of the Company are subjed to interest rates ranging
from 6.80% to 7.05% (2008 7.75% to 8.00%) per annum.

28. CASH AND CASH EQUIVALENTS

For the purpose of the cash flow statements, cash and cash equivalents comprise the foll owing balance

shed amounts:

Group Company
2009 2008 2009 2008
RM RM RM RM
Deposits with licensed banks 35524093 19180062 25171772 10454140
Cash and bank balances 7,024,016 8,413148 1,531,029 372,088
Bank overdrafts - (927,733 - (927,733
42548109 26,665477 26,702801 9,898495
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29. RELATED PARTY DISCLOSURES

Identity of related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the
Group has the ahility, diredly or indiredly, to control the party or exercise significant influence over
the party in making financial and operating dedsions, or vice versa, or where the Group and the party
are subjed to common control or common significant influence Related parties may be individuals or

other entities.

Transactions with
subsidiaries of HIB

Purchase of plant and
equipment from subsidiaries

Purchase of goods from subsidiaries

Rental income of land and

and buil dings from subsidiaries

Rental of land and

buil dings charged by subsidiaries

Advances from subsidiaries

Advances to subsidiaries

Transactions with
subsidiaries of Dalta

Rental of land and buil dings
charged by areated company

Provision of seaurity
services by arelated company

78,840 -

Group Company
2009 2008 2009 2008
RM RM RM RM
- - 250500 -
- - 3,937,951 4,067,928
- - 144,000 144,000
- - 304,347 304,347
- - - 1,475780
- - 7,805109 7,680361
120,000 120,000 120,000 120,000
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29,

30.

RELATED PARTY DISCLOSURES (Continued)

Compensation of key management personnel

Key management personnel comprises all the Diredors of the Group having authority and
responsibility for planning, direding and controlling the activities of the Group either diredly or
indiredly.

The mmpensation paid to key management personnel during the financial year was as foll ows:

Group Company
2009 2008 2009 2008
RM RM RM RM
Diredor’s remuneration (Note 7):
Short-term empl oyeebenefits 847713 796,000 669073 608460
Post-employment benefits:
— Defined contribution plans 100536 94,380 79,248 72,024
948249 890,380 748321 680484

SEGMENT INFORMATION

Segment information is presented in resped of the Group's business and geographical segments. The
primary format, business segment, is based on the Group's management and internal reporting
structure.

Segment results, assets and liahiliti es include items diredly attributable to a segment as well as those
that can be all ocated on a reasonable basis. Unall ocated items mainly comprise interest-bearing loans

and borrowings and expenses.

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that
are expeded to be used for more than one period.

Inter-segment pricing is determined on an arm’s length basis.
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30. SEGMENT INFORMATION (Continued)

Business ggments

The Group comprises the following main business ggments:

Manufacturing - Manufacture and sale of industrial and
domestic moulded plastic products

Property devel opment - Development of residential, commercial and light
and management industrial properties, and letting out of properties
and provision of property management services

Trading, services - General trading
and others

Geographical segments

The manufacturing segment operates in two principal geographical areas, Malaysia and the People€'s
Republic of China.

In presenting information on the basis of geographical segments, segment revenue is based on the
geographical location of customers. Segment asts are based on the geographical location of the asts.

Business ggments Property
develop- Trading,
Manufac- ment and services
turing management  and others Group

2009 RM RM RM RM
Sales
Total sales 160148518 1,987,516 - 162136034
Intersegment sales - (304,347 - (304,347
External sales 160148518 1,683169 - 161,831,687
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30. SEGMENT INFORMATION (Continued)

2009

Results

Segment results (external)
Finance osts

Profit before taxation
Taxation

Profit for the financial year

Other information

Segment assts
Unall ocated assts

Total consoli dated assts

Segment liahiliti es

Unall ocated liabiliti es

Total consoli dated li ahbiliti es

Capital expenditure

Depredation
Amortisation

Manufac-
turing
RM

37,405361

211,435822

34,812562

12,701,218
9,926315

Property
develop-
ment and

management

RM

826,968

108341,259

932700

7,275
106272

Trading,
services
and others
RM

119832

13575

12,602

Group
RM

38352161
(45,265

38,306,896

(2,419,395

35,887,501

319790656
7,983951

327,774,607

35,757,864

22,783950

58541814

12,701,218

9,933590
106272
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30. SEGMENT INFORMATION (Continued)

2008

Sdes

Total sales
Intersegment sales

External sdles

Results

Segment results (external)
Finance osts

Profit before taxation
Taxation

Profit for the financial year

Property
develop- Trading,
Manufac- ment and services
turing management  and others Group
RM RM RM RM

138982378 1,754181 - 140736559
- (304347 - (304347
138982378 1,449834 - 140432212
27,813243 4,213482 (60,431) 31,966294
(96,531)
31,869763
(4,129772
27,739991
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30. SEGMENT INFORMATION (Continued)

Property
develop- Trading,
Manufac- ment and services
turing management  and others
2008 RM RM RM
Other information
Segment asEts 175681695 112115285 22,698
Unall ocated assts
Total consoli dated assts
Segment liabiliti es 36,136372 1,472233 11,523
Unall ocated li abiliti es
Total consoli dated li abiliti es
Capital expenditure 13,320480 - -
Depredation 9,113747 7,275 -
Amortisation - 106272 -

Group
RM

287819678
7,840981

295,660,659

37,620,128

23815410

61,435538

13,320480

9,121,022
106272
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30. SEGMENT INFORMATION (Continued)

Geographical segments

2009
Revenue from external customers

Segment asEts
Capital expenditure

2008
Revenue from external customers

Segment assts
Capital expenditure

31. FINANCIAL INSTRUMENTS

Financial risk management obedives and policies

People's

Republic
Malaysia of China Consoli dated

RM RM RM

85009300 76,822387 161,831,687
235969444 83,821,212 319790656
8,105720 4,595498 12,701,218
104891,115 35541097 140432212
232117223 55,702455 287,819678
7,308413 6,012067 13,320480

Exposure to credit, interest rate and currency risk arises in the normal course of the Group's and of the
Company’s business Financial risk and management policies of the Group and of the Company are

summarised bel ow.

(a) Credit risk

Management has a credit policy in place and the exposure to credit risk is monitored on an
ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain
amount. The Group and the Company do not require llateral in resped of financial asts.

As at balance shed date, there were no significant concentrations of credit risk. The maximum
exposure to credit risk for the Group and for the Company is represented by the carrying amount

of each financial asst.
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31

FINANCIAL INSTRUMENTS (Continued)

(b)

(©

(d)

(€

Interest raterisk

The Group's and the Company’s income and operating cash flows are independent of changesin
market interest rates. Interest rate exposure arises from borrowings with floating interest rates
and deposits, and is managed through effedive negotiation with financial ingtitutions for best
avail able rates.

Foreign currency risk

The Group and the Company incur foreign currency risk as a result of foreign currency
transactions entered into in a currency other than Ringgit Malaysia.

The Group and the Company ensure that net exposure to foreign currency risk is kept to an
acceptable level by buying or selling foreign currencies at spot rates where necessary to address
short term imbalances.

The Group and the Company do not transact in derivative instruments.

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents deemed adequate by
management to finance the Group's operations and to mitigate the effeds of fluctuations in cash
flows.

Fair values

The carrying amounts of financial assets and liahiliti es of the Group and of the Company at the
balance shed date approximated their fair values.
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32, CAPITAL COMMITMENTS

Group and Company
2009 2008
RM RM
Capital expenditure not provided for
in the financial statementsis as foll ows:
Authorised by the Diredors and contracted for 1,161,000 2,134,000

33. APPROVAL OF HNANCIAL STATEMENTS

The financial statements were approved for issue in accordance with a resolution of the Board of
Diredorson 29 April 2010
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